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ESG risiko er na (for det meste) akseptert — fysisk, legalt, omdemme, overgangen til en
baerekraftig skonomi, nedbygging av natur...
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Fra “etiske investinger, via “SRI” til “ESG”

Det tradisjonelle synet Na: ESG-integrering

Det kostet a vaere “etisk’..
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ESG-integrering kan gke avkastningen
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» Det er na akseptert at de

fleste ESG-relaterte
risiki ofte er finansielle,
og samtidige med
miljomessig og/eller
sosial risiko

Mens den finansielle
betydningen blir stgrre
nesten dag for dag, er
det perioder hvor det
finansielle og de
sosiale drar i hver sin
retning pa kort sikt

Oppgangen vi ser i olje
& gass og forsvars-
industri er gode
eksempler
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Dobbel materialitet: Baerekraft pavirker selskaper vi
investerer i pa to mater; finansielt og samfunnsmessig.
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5 Waves Reconfiguring Asset Management

Wednesday 6 April 2022
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Author: Daniel Celeghin

The asset management industry is going through a period of profound transition. There are five 'waves’ of change

which will completely transform the landscape, argues Daniel Celeghin, Managing Partner at INDEFI.

1. Individual Investors Dominate

2. Returns Redefined

Going beyond financials returns, investors
and policymakers have embraced non-
financial “alpha”, clearly seen in the
explosive growth of sustainability. We
define non-financial alpha as quantifiable
portfolio attributes valued by investors
which do not contribute to near-term
outperformance. Managers should
acknowledge the substantial change this
wave represents. Life was easier when
maximising excess returns was the sole
investment objective. Defining additional
non-financial objectives and calibrating the
right balance between potential erosion of
short-term returns versus the degree of
impact desired takes work, and investors
have not yet been clear where they draw
the line. In some markets we would go a
step further and state that ESG has
become the norm. In those markets,
failing to include sustainability in
investment decisions is now a form of

negligence.

3. Expanded Investment toolkit
4. Artificial Intelligence tipping point

5. Globalisation goes local
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— SFDR/CSRD

+ anti-avskoging,
verdikjede-vurderinger
etc.

EU-regulering krever av oss at vi skal vurdere “dobbel materialitet”
- ikke bare hva verden gjer med bedriften og men ogsa hva bedriften gjor med
verden!

Environmental and social materiality ( = PAI’s) Financial materiality ( = “Sustainability risk”)

”Sustainable development

R0 puars Categories

&

is development that meets
the needs of the present,

without compromising the
ability of future “

¢ o 00

generations to meet their

own needs.”

"Our common future” (The Brundtland report), Oktober 1987
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Enkelte i politiske kretser i USA slar politisk mynt pa ESG-motstand.
Kun bakgrunnsstgy for vedvarende vekst i baerekraftige investeringer?

MONDAY 10 OCTOBER 2022 3:15 PM

Global ESG funds set to hit $34tn by
2026, says PwC

Texas publishes fund blacklist for state
pensions

looking to plough cash inte the Met Zero transition

The global value of environmental, social and governance funds will surge to nearly $34tn by 2026 as
investors look to profit from a transition to green energy, according to a new report.

Biginvestors are expected to increase their ESG-related assets under management [AuM) to USS33.2tn by

2026, up from USE18.4tn in 2021, according to a new report on the asset and wealth management by the
‘Big Four’ firm PwC.
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Sustainable finance

The EU is examining how to make sustainability considerations an integral part of its financial policy
in order to support the European Green Deal.

Corporate disclosure of climate-
related information

Guidance for companies on how to report on the
impacts of their business on the climate and on
the impacts of climate change on their business.

EU taxonomy for sustainable
activities

What the EU is doing to create an EU-wide
classification system for sustainable activities.

Overview of sustainable finance

A Commission workstream that supports the
European green deal aim of channelling private
investment towards the transition to a climate-
neutral economy.

Disclosures

Guidance for companies on how to report on the
impacts of their business on the climate and on
the impacts of climate change on their business.

European green bond standard

How an EU-wide standard could encourage
market participants to issue & invest in EU green
bonds and improve the effectiveness & credibility
of the market.

Sustainability-related disclosure in
the financial services sector

What the obligations are for manufacturers of
financial products and financial advisers towards
end-investors.

EU labels for benchmarks (climate,
ESG) and benchmarks’ ESG
disclosures

Make benchmark methodologies more
transparent when it comes to ESG & put forward
standards for the methodology of low-carbon and
ESG benchmarks in EU.

International Platform on
Sustainable Finance

Forum for dialogue between policymakers, with
the aim of increasing the amount of private
capital being invested in environmentally
sustainable investments

Tools and standards

Tools and standards

‘Europe’s man on the moon moment’: Von
der Leyen unveils EU Green Deal

“Now it’s time to act”, announced European Commission President Ursula
von der Leyen as she laid out the executive’s plans for tackling climate

change.

050 ¢

“Our goal is to reconcile the
economy with our planet, to
reconcile the way we
produce, the way we
consume, with our planet and
to make it work for our
people” Ursula von der Leyen,
European Commission
President
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Pa tross av”’backlash” og pause i pengestrammen inn i ESG-fond sa er dette en av de mest
dramatiske endringene som treffer finansindustrien. Og den ’forsvinner ikke”..

Nokkelpunkter fra rapporten “Sustainable Signals — Understanding Individual
Investors’ Interests and Priorities” from Morgan Stanley, Januar 2024

H Investor interest in sustainable investing is high and rising.

o n Mare than three quarters (779) of global investors are interested in sustainable investing.
“ mdIH| 57% say their interest increased in the last two years and 54% anticipate increasing
I their sustainable investments in the next year. Drivers behind this growing interest

include new climate science findings and the performance of sustainable investments.

H Investors believe strong ESG practices can lead to higher
returns, but many are concerned about greenwashing risks.

Financial returns are the main priority for individual investors and more than 70%
P believe strong ESG practices can deliver them. Investors are most focused on corporate
0o efforts to promote resource efficiency and stronger governance practices. More than

- 60% of investors are concerned about greenwashing risks and the lack of transparency
with ESG data.

H Investors favor environmental solutions for current and planned
investments, while interest in social themes is tempered by
uncertainty on how to invest.

Water solutions, healthcare and climate action are top themes for investors, but there's
broad interest across many environmental and social areas. However, investors appear
uncertain on how to invest in social themes and favor environmental solutions when
asked about specific and targeted investment objectives.

O Growth in sustainable investing is expected over the next
year, and investors could benefit from more guidance and
investment options.

There are growth opportunities for asset managers, with more than half of global
individual investors expecting to increase their portfolio allocation to sustainable
investments in the next year. Financial advisors or investment platforms that offer
sustainable investing options stand to benefit as well, with 58% of investors saying
they are likely to select an investment professional based on their sustainable
investing offerings.

Ngkkelpunkter fra rapporten“ESG and Thematic Fund Launches — Dissecting 2023
Trends” from Barclays, Februar 2024

Down but not out. ESG fund launches in 2023 were lower than in 2022, both by AUM and by
count. When comparing these figures to the broader market, the decline was much less
stark; ESG funds accounted for 35% of all equity and fixed income fund launches in 2023,
versus 37% in 2022. Passive strategies accounted for a large proportion of the decline in 2023
fund launches, with active ESG strategies being far more popularacross both equity and
fixed income funds.

Low carbon and climate solution funds gaining momentum: By AUM, low carbon
strategies accounted for the highest level of fund launches Funds focused on GSS bonds
and climate solution providers were also responsible for a high level of fund launches. On the
fixed income side, the majority of ESG funds launched (by AUM) are focused on buying GSS
bonds. On the equity side, there appears to be a focus on low carbon investments and climate
solution providers.

Exclusions remain a core component of ESG fund strategies. Controversial weapons are
still the most excluded sector for both ESG equity and ESG corporate credit funds; this is also
the sector that has the highest level of exclusion by non-ESG funds of both asset classes.
Thermal coal has become a more common exclusion for ESG funds launched in 2023, with
81% of ESG funds launched last year including it as an exclusion, up from 21% in 2022; this
was seen in both equity and fixed income ESG funds.

Article 8 is the norm; Article 9 becomes more niche. Of equity funds launched in 2023,
over 60% of AUM was classed as Article 8, while on the fixed income side, Article 8 fund
launches gained at the expense of Article 6. Fixed income funds classified as Article 9 were
relatively stable year on year, but there was a marked decline on the equity side, with Article 9
equity fund launches accounting for just 3% of AUM launched in 2023.
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SFDR og navneendringer pa fond

Sagmants nsighs

MORNINGSTAR

ESMA Guidelines Could Farce 1,600-Plus ESG Funds to
Rename or Divest

The European Securities and Markets Authority published new guidelines for naming ESG funds.
Hera's how it affects the EU market

o
®O®O

Impact
Sustainable
Environmental/Social
Transition
“no term”

. ]

What does "meaningfully” sustainable mean?
ESMA didn't provide further guidance on whet is “mesningful,” leaving interpretation up to nationsl competent authorities.

Mational groups might be reluctant to set minimum threshold 5 of sustainable investmant, as this could fragment the EU market with
varying interpretations. An additional challenge is that different esset classes may reguire setting different thresholds.

At best, only 56% of funds with the specific term “sustainable” in their names would be able to keep the term if the minimum threshold
is 52t &t 30%.

Who's Affected by the New Rule?

romote Underiakings for Cellective Investment in Transferable Securities, or UCITS, and
5 funds whose nemes include terms related 1o

3 spply to fund manag
Ahernative Investment Funds, ar AlFs. It

Emviranmental.
Transition.
Impact.

ESG.
Sustaingbility.

Consistent with the scope of the Sustainable Finance Disclosure Regulation, or SFDR, the guidelines are directed at fund managers

marketing funds in the European Union.

We izentified around 4,300 EU funds with ESG- or sustsinability-related names that may fall in the scope of the new guidelines.

data, we found thet more than 1,600 are expozed to stocks potentially in bresch of the PAB and CTE
irds of funds may need ta divest from the stocks ar rebrand.

Of 2,500 funds with stock holdi
exclusion rules. This meens about two-th

The vast majority, or 79%, are classified as Article B funds, while 21% are passively managed. holding almost 319 billion worth of stocks
potentislly sffectad by the exclusion rules.

Affected Funds Affected Funds
Split into SFDR Status Split into Active/Passive

2%

m Article B ® Active
® Article 9 ® Passive
m Article B




Fondsforvaltere er aktive mot selskapene de investerer i

— og det setter store investorer pris pa

CalPERS airs ‘loud
disappointment’ with managers
over CA100+ departures
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Highlighting Exxon suit, investors urge
firms to keep shareholder spats out of
court

By Reuters

Amongthe group are pension
investors APG, PGGM and
insurer NN Group (NN.AS),
opens new tab from the
Netherlands, Nordicbanks
Nordea (NDAOG.UL)and
Swedbank (SWEDa.ST), opens
new tab, and a range of other
investors from across Europe
andthe U.S.

The group backed a similar call

to companies made bythe U.S.

Council of Institutional
Investorsin Februaryto let the
Securities and Exchange
Commission (SEC) be the
arhiterin case of
disagreements over
shareholder resolutions.

They said long-term investors would suffer if companies increasingly seek the judgment of a court for

settling disagreements on shareholder proposals.

"We are concerned that these actions will deter the filing of proposals concerning the sustainability issues

that are material to the performance of our equity and fixed income portfolios”, the investors said.

"We want to protect the right of shareholders to use their vote to decide for themselves when a proposal,

sustainability-related or otherwise, is in their best interests and that of their stakeholders."”
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This is a marketing communication prepared by Nordea Funds Ltd, Norwegian Branch. The information provided herein is intended for informational purposes only, and is not
intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any investment funds or to adopt any
investment strategy. The opinions expressed are as of date of publication and are subject to change. The information and opinions contained in this material are not guaranteed as
to accuracy or completeness. It is important to note that past performance does not predict future returns. This information provided is neither tax nor legal advice and investors
should consult with their own advisors before making investment decisions. The value of investments and the income from them can go down as well as up and can result in the
loss of the whole invested amount. If an investment is denominated in a currency other than your base currency, returns may increase or decrease as a result of currency
fluctuations.

Learn about the fund's investment policy, risks and costs by reading the fund's key information document (KID) before making the investment decision. The regulatory materials of
the funds managed by Nordea Funds Ltd and distributed by Nordea Bank Abp in Norway are available at Nordea Bank Abp’s branches or on the Internet www.nordea.no/fond

The material is not directed at and is not intended for US Persons. No US Person may subscribe any investment funds managed by Nordea Funds Ltd.
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